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SUBJECT: TALK WITH THE KING- USAID AND DOMESTIC DEVELOPMENTS 

REF: A. STATE 258224 

B. STATE 258690 

C. AMMAN 7397 

1. 1 SAW KING MORNING NOVEMBER 3 AND PROVIDED HIM WITH 
INFORMATION ON REQUEST TO CONGRESS ON ASSITANCE FOR JORDAN 
FOR CURRENT FISCAL YEAR. 

2. 1 POINTED OUT TO HIM THE INCREASE IN FOREIGN MILITARY 

SALES CREDIT AND RELAYED TO HIM MY DISCUSSIONS WITH PRIME MINISTER 
ON SEEKING SAUDI BACKING. KING WAS PLEASED AND ASKED ME 
TO PASS ON HIS THANKS. HE HOPES WE WILL BE ABLE TO ACHIEVE 
PASSAGE OF THE FULL AMOUNT IN THE CONGRESS BUT I MADE SURE 
HE UNDERSTOOD THAT THE CONGRESS WAS NOT PREDICTABLE 
ON THESE POINTS, AND WHILE WE WOULD MAKE EVERY EFFORT TO DO 
SO CUTS THIS YEAR AS IN THE PAST YEARS COULD NOT BE EXCLUDED. 

I ALSO USED THE OPPORTUNITY TO TAK TO HIM ABOUT OUR 
INCREASING SHIEFT FROM GRANT TO CREDIT ASSISTANCE AND THE 
FACT THAT THE SPECIAL ARRANGEMENT WE HAD WORKED 
OUT FOR JORDAN MEANS THAT JORDAN ENJOYS THE CREDIT AS GRANT AID 
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3. WE DISCUSSED ALSO SECURITY SUPPORTING ASSISTANCE 
AND SOME OF THE GENERAL ARRANGEMENTS FOR PUTTING AN 
INCREASED SHARE OF THIS INTO ECONOMIC DEVELOPMENT. HE 
AGREED THAT IT WOULD BE IMPORTANT TO CONTINUE THE PROCESS 
OF PROVIDING IORDAN WITH THE CAPACITY EVENTUALLY TO ASSUME 
RESPONSIBILITY FOR ITS OWN BUDGET AND ECONOMIC NEEDS. 

4. THE CONVERSATION LED NETURALLY INTO THE INFLUX OF 

US AND FOREIGN BUSINESSMEN LOOKING FOR NEW REGIONAL HEAD 
QUARTERS SITES AS A RESULT OF THE TRAGIC CIRCUMSTANCES IN 
BEIRUT. HE SAID THAT HE EXPECTED WITHIN THE NEXT 24 HOURS 
TO HAVE APPROVED SOME LEGAL CHANGES ENHANCING IORDAN AS A 
PLACE TO DO BUSINESS R ESTABLISH A REGIONAL HEADQUARTERS. 

(WE HAVE AWAITED CHANGES IN LOCAL LEGISLATION WHICH WOULD 
FURTHER LIBERALIZE TAX BENEFITS AND DUTY FREE ENTRY PR I VII .EDGES 
FOR FOREIGN FIRMS) HE ALSO SAID THAT JORDAN WOULD GIVE 
HIGHEST PRIORITY TO PROVIDING COMMUNICATIONS FACILITIES 
(TELEX AND TELEPHONE) TO NEW BUSINESSES HERE. THEY HAD 
DISCOVERED SOME OF THEIR LINED UNDERUTILIZED AND 
WOULD BE PREPARED TO SHIFT THESE FROM JORDANIANS TO 
FOREIGNERS. 

5. WE ALSO DISCUSSED THE POSSIBLE ACHIEVELMENT OF A FOUR 
YEAR ENGLISH LANGUAGE HIGH SCHOOL.THE KING SAID HE FULLY 
SUPPORTS THIS PROPOSAL EVEN TO THE PROVIDING OF LAND 
AND OTHER FACILITIES. HE DID ASK HOWEVER THAT THE EMBASSY 
LOOK CAREFULLY AT THE POTENTIAL OPERATORS OF THE FUTURE 
SCHOOL AND DETERMINE WHETHER ON THE BASIS OF WHAT WE KNEW 
ABOUT THEIR BACKGROUNDS THEY WERE SUITABLE AND WOULD 
MERIT GOJ SUPPORT. I TOLD HIM THAT WE WOULD DO SO BEFORE 
PROCEEDING FUTHER (AMMAN 8424) AND WOULD BE IN TOUCH 

WITH HIM ON THIS POINT. 
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